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GAO will not consider protest against cost
evaluations conducted under Office of
Management and Budget Circular A-76 unless
the contracting agency's administrative.
review procedure has- been exhausted,

Industria Lease Inc. of FayettevIlle protests the
rejection of thet bid it submitted in response to
invitation for bWids No. N62477-80-B-7111 issued by the
Department of the Navy. The Navy issued the solicitation
to determine whether to perform guard services at the
Naval Ordnance Station, Indian Hlead, Maryland, in-house
or to obtain those cervices by contract.

The Navy performed a cost comparison uhder the guid*-
ance of Office of Management and Budget Circular Po.
A-76, The protester claims that the cost comparison was
performed improperly, tspecifically, the protester con-
tests as excessive the amount the Navy added to its bid
to reflect costs to the Government of contracting for the
services.

Although our Office will review A-76 costs evalua-
tions to assure that bidders are not induced to prepare
and submit bids which are later arbit'xrtily rejected due
to an erroneous cost evaluatik;l, croim LaundryJ and 'Dry
Clbaneis, Inc., B-194505, July 18, 1979, 79-2 (PD 38, we
wil not cbnsider such protestv until the contracting
agency'h administrative procedure for teviewing the cost
ccpnparison has been exhausted. JAC tfanaqement,\Inc., 60
Comp. Gen. 372 (1981), 81-1 CPD %74g DirectrDelivey Sys
tems, 59 Comp.' Gen., 465 (1980), 80-1 CPD 343. A protest
pror to that time is premature. there is no indicatiun
that Industria Lease han exhausted its administrative
remedies, which are set out in the Njavy's solicitation.
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The protest is dismissed.

Harry R. Van Cleve
Acting General Counsel
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